
 
 

 
  

Week Ahead 
 
International Trade Balance (December, Tuesday 10:00 ET)  
Forecast: -$36.0B Consensus: -$35.5B Previous: -$36.4B 
 
December’s international trade balance is expected to illustrate additional 
growth in demand both at home and abroad. While Asia is driving the export 
expansion, imports are benefiting from demand for capital goods, consumer 
goods and industrial supplies. In December, strength in exports is expected 
to surpass that of imports, causing the trade balance to tighten slightly. 
Looking forward, exports could become a driver of GDP growth as 
economic recovery in emerging markets outpaces that of the U.S. 
 
Initial Unemployment Insurance Claims (w/e Feb 5, Thursday 8:30 ET)  
Forecast: 470K  Consensus: 465K  Previous: 480K 
  
Initial unemployment insurance claims are expected to drop to 470K in the 
first week of February after creeping up to 480K in January. The recent rise 
in initial jobless claims is representative of the ongoing weakness in the 
labor market; nevertheless, claims have come significantly closer to their 
historical average of 360K. This indicator’s levels are expected to decrease 
further, but at a slow pace as the labor market will take time to recover.  
 
Retail Sales (January, Thursday 8:30 ET)  
Forecast: 0.3% Consensus: 0.3% Previous: -0.3%  
 
Retail sales are expected to rebound in January after dropping 0.3% in 
December. Consumer credit outstanding has decreased significantly, 
indicating that the increase in demand is most likely cash based-rather than 
credit based. As a result, the increase in this month’s sales is expected to 
focus on necessary goods rather than more expensive big-ticket items. 
 
Business Inventories (December, Thursday 10:00 ET)  
Forecast: 0.3% Consensus: 0.3% Previous: 0.4% 
 
After depleting inventories to historically low levels, firms have brought them 
more in line with sales, ending the downward inventory adjustment. 
December’s inventories are expected to rise for the third month in a row 
because businesses are now in the process of restocking. While companies 
will likely maintain leaner inventories than before the crisis, they will raise 
them from current levels. As a result, inventory growth could have a positive 
contribution to GDP growth in 1Q10. 
 
U. of Michigan Consumer Sentiment (February, Friday 9:55 ET)  
Forecast: 75.2 Consensus: 75.0 Previous: 74.4 
 
Consumer sentiment is expected to rise moderately in February following 
news of further stabilization in the labor market and positive 4Q09 GDP 
results; however, the results are not expected to have a significant impact 
on consumption. Households continue to face bleak employment prospects 
and low wage growth. Furthermore, businesses continue to face credit 
constraints, so their financial means for hiring remains limited. As a result, 
consumer sentiment is expected to increase as a slow pace moving forward 
and the pace of consumption will follow suit. 
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This document was prepared by Banco Bilbao Vizcaya Argentaria’s (BBVA) US Economic Research Department on behalf of itself and its affiliated companies (each BBVA Group Company) for 
distribution in the United States and the rest of the world and is provided for information purposes only. Within the US, BBVA operates primarily through its subsidiary Compass Bank. The information, 
opinions, estimates and forecasts contained herein refer to the specific date and are subject to changes without notice due to market fluctuations. The information, opinions, estimates and forecasts 
contained in this document have been gathered or obtained from public sources, believed to be correct by the Company concerning their accuracy, completeness, and/or correctness. This document is not 
an offer to sell or a solicitation to acquire or dispose of an interest in securities. 

Treasury Secretary Tim Geithner 
Testimony before the House Ways and Means Committee 

February 3, 2010 
 
“Pursuing these goals requires a careful balance. It means not turning too quickly away from our 
immediate goals of jobs and recovery, while also not ignoring the long-term health, education and 
energy challenges that our nation cannot afford to further ignore. And it means laying out a clear 
path to fiscal sustainability, and demonstrating our commitment to walk that path by taking the first 
critical steps along it.” 

Last
Week 
ago

4-Weeks 
ago Year ago

Prime Rate 3.25 3.25 3.25 3.25
Credit Card (variable) 12.53 11.74 11.54 10.89
New Auto (36-months) 6.43 6.44 6.53 6.95
Heloc Loan 30K 5.69 5.68 5.68 5.00
30-year Fixed Mortgage * 5.01 4.98 6.37 5.25
Money Market 0.87 0.88 0.95 1.67
2-year CD 1.75 1.78 1.83 2.44
5-year CD 2.66 2.66 2.70 2.85

*  Freddie Mac National Mortgage Homeowner Commitment 30 Year US
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Date Event Period Forecast Survey Previous
9-Feb Wholesale Inventories DEC 1.10% 0.50% 1.50%
9-Feb ABC Consumer Confidence 7-Feb - - - - -49
10-Feb MBA Mortgage Applications 5-Feb - - - - 21.00%
10-Feb Trade Balance DEC -$36.0B -$35.5B -$36.4B
10-Feb Monthly Budget Statement JAN -$94.8B -$50.0B -$63.5B
11-Feb Advance Retail Sales JAN 0.30% 0.30% -0.30%
11-Feb Retail Sales Less Autos JAN 0.40% 0.40% -0.20%
11-Feb Initial Jobless Claims 6-Feb 470K 465K 480K
11-Feb Continuing Claims 30-Jan 4564K 4590K 4602K
11-Feb Business Inventories DEC 0.30% 0.30% 0.40%
12-Feb U. of Michigan Confidence FEB P 75.2 75 74.4


