Economic

Approaching the recessionary orbit

e The July’s update of the IA-BBVA UEM indicator confirms that
activity in the Euro Area is drifting away its long term value.

e The real and expectations components are bellow their
corresponding average levels, signalling a recessionary scenario.

e The manufacturing sector leads the negative contributions,
followed by the expenditure sector which reached the lowest
value since April 2003.

e Spain continues to provide the largest negative contribution.
Germany contributed negatively for the first time since 2005.
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